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REPORT OF THE BOARD

FINDINGS AND ORDER

l. Hearina Date and Place: This matter came on for final hearing
before the Virginia Gas and Oil Board (hereafter "Board" ) at 9:00 a.m. on
April 18, 2000 at the Southwest Virginia Higher Education Center on the campus
of Virginia Highlands Community College, Room 240, Abingdon, Virginia.

2. Appearances: Mark Swartz, Esquire, of the firm Swartz 6 Stump,
L.C. , appeared for the Applicant. Joseph Paul Horne appeared pro se; and
Sandra Riggs, Assistant Attorney General, was present to advise the Board.

3. Jurisdiction and Notice: Pursuant to Va. Code $5 45.1-361.1 et
~se ., the Board finds that it has jurisdiction over the subject matter. Based
upon the evidence presented by Applicant, the Board also finds that the
Applicant has (1) exercised due diligence in conducting a search of the
reasonably available sources to determine the identity and whereabouts of gas
and oil owners, coal owners, mineral owners and/or potential owners, i.e. ,
persons identified by Applicant as having ("Owner" ) or claiming ("Claimant" )
the rights to Coalhed Methane Gas in all coal seams below the Tiller Seam,
including the Upper Seaboard, Greasy Creek, , Middle Seaboard, Lower Seaboard,
Upper Horsepen, Middle Hersepen, War Creek, Lower Horsepen, Pocahontas No. 9,
Pocahontas No. 8, Pocahontas No. 7, Pocahontas No. 6, Pocahontas No. 5,



Pocahontas No. 4, Pacahontas No. 3, Pocahantas No. 2 and various unnamed coal
seams, eealbeds and x'ack strata associated therewith (hereafter "Subject.
Formation" ) in Subject Drilling Unit underlying and comprised of Subject
Lands; (2) repxesented it has given notice to those parties (hereafter
sometimes "person(s)" whether referring to individuals, corporations,
partserships, associations, companies, businesses, trusts, joint ventures or
other Regal entities) entitled by Va. Code $$ 45.1-361.19 and 45.1-361.22, to
notice ef the Applieatimn filed hexein; and (3) that the persons set forth in
Exhibit 8-3 hereto are persons identified by Applicant through its due
diligence wha may be Owsexs ox' Claimants of Coalbed Methane Gas interests in
Subject, Formation, in Subject. Drilling Uni.t underlying and comprised of
Subject. Lands, who have not heretofore agreed to lease ox' sell to the
Applicant and/er voluntarily pool their Gas interests. Conflicting Gas
Owners/Claimants in Subject Drilling Unit are listed on Exhibit E. Further,
the Board has caused notice of this hearing to be published as required by Va.
Code $ 45.1-361.19.$. Whereupon, the Board hereby finds that the notices given
herein satisfy all statutory requirements, Board rule requirements and the
minimum standards of state due process.

4. Amendments: Mene.

5. Di smissal s 4 Nose a

6. Relief Reauested: Applicant requests (1) that yu'rsuant to Va. Code
45.1-361.22, including the applicable portions of Va. Code $ 45.1-361.21,

the Board pool all the rights, interests and estates in and to the Gas in
Subject Drilling Unit, including the pooling of the interests of the Applicant
and of the known and unknown persons named in Exhibit B-3 hereto and that of
their known and unknown heirs, executors, administrators, devisees, trustees,
assigns and successors, both immediate and remote, fox the drilling and
operation, including production, of Coalbed Methane Gas, produced from or
allocated to the Subject Drilling Unit established for the Subject Formation
underlying and comprised of the Subject Lands„ (hereafter sometimes
collectively identified and referred to as "Nell Development and/or Operation
in the Subject Drilling Unit" ), and (2) that the Board designate Pocahontas
Gas Paxtnership as Unit Operator.

7. Relief Granted: The Applicant's requested relief in this cause be
and hereby is granted: (1) Pursuant to Va. Code $ 45.1-361.21.C.3, Pocahontas
Gas Partnership (hereafter "Unit Operator" ) is designated as the Unit Operator
authorized te drill and operate the Coalbed Methane Gas well in the Subject
Drilling Unit at the location depicted on the plat attached hereto as Exhibit
A, subject ta the pex@it provisions contained in Va. Code $$ 45.1-361.27 et
~se .y te the Oakwood Coalbed Methane Gas Field I Order OGCB 3-90, dated May
18, 1990, as amendedg to $$ 4 VAC 25-150 et ~se ., Gas and Oil Regulations; and
to $$ 4 VAC 25-160 et. ~se . , Virginia Gas and Oil Board Regulations, all as
amended from time to time, and (2) all the interests and estates in and to the
Gas in Subject. Dri1ling Unit, , including that of the Applicant and of the known
and unknown persons listed on Exhibit. B-3, attached hereto and made a part
hereof, and their knawn and unknown heixs, executors, administrators,
devisees, trustees, aisigns and successors, both immediate and remote, be and
hereby are pooled is the subject Formation in the subject Drilling Unit.
underlying and comprised of the Subject Lands.
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Land referred to as:

Unit. Number Q-48
Buchanan County, Virginia

Pursuant to the Oakwood I Field Rules, the Board has adopted the
following method fer the calculation of production and revenue and allocation
of allowable costs for the production of Coalbed Methane Gas.

Fer Frac Mell Gas. — Gas shall be produced from and allocated to only
the 80-acre drilling unit in which the well(s) is located according to
the undivided interests of each Owner/Claimant. within the unit, which
undivided interest shall be the ratio (expressed as a percentage) that
the amount of mineral acreage within each separate tract that is within
the 'Subject Drilling Unit, when platted on the surface, bears ta the
total mineral acreage, when platted on the surface, contained within the
entire 80-acre drilling unit in the manner set. forth in the Oakwood I
Field Rules.

8. Election and Election Period: In the event any Owner or Claimant
named in Exhibit B-3 hereto does not reach a voluntary agreement to share in
the operation of the well located in the Subject Drilling Unit, at a rate of
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payment mutually agxeed to by said Gas Owner or Claimant and the Unit
Operator, then such pezson named may elect one of the options set forth in
Pax'agraph 9 belew and must give written notice of his election of the option
selected under Paragraph 9 to the designated Unit Operator at the address
shown below within thirty (30) days from the date this Order is recorded in
the county above named. A timely election shall be deemed to have been made
if, on or before the last day of said 30-day period, such electing person has
delivered his wzitten ilection to the designated Unit Operator at the address
shown below oz has duly postmarked and placed its written election in first
class United States mail, postage prepaid, addressed to the Unit Operator at
the address shown below.

9. Election Options:

9.1 Oetion 1 - To Participate In The Well Develoreent and Ooeration of
the Drillinu Unit: Any Gas Owner ox Claimant named in Exhibit B-3 who
does net reach a voluntary agreement with the Unit Operator may elect
te participate in the Well Development and Operation in the Subject
Drilling Qnitl(hereafter "Participating Operator" ) by agreeing to pay
the estimate of such Participating Operator's proportionate part of
the actual and reasonable costs of the Well Development contemplated
by this Order fer Gas produced pursuant, to the Oakwood I Field Rules,
including a reasonable supervision fee, as more particularly set
forth in Virginia Gas and Oil Board Regulation 4 VAC 25-160-100
(herein "Completed-fOr-Production Costs" ). Further, a Participating
Operator agrees to pay the estimate of such Participating Operator's
px'epertionate part of the Completed-for-Production Cost as set forth
below to the Unit Opexator within forty-five (45) days from the later
of the Cate ef mailing or the date of recording of this Order. The
Completed-foz-Production Cost for the Subject Drilling Unit is as
fellows:

Completed-for-Production Cost: $233, 614.00

A Pax'ticipating Operator's proportionate cost, hereunder shall be the
result obtained by multiplying the Participating Operators' "Interest in
Unit. " times the Completed-for-Production Cost. set forth above. Provided,
however, that in the event a Participating Operator elects to
participate and fails or refuses to pay the estimate of his
proportionate part, of the Completed-foz-Production Cost as set forth
above, all within the time set forth herein and in the manner prescribed
in Paragraph 8 of this Order, then such Participating Operator shall be
deemed to have . elected not to participate and to have elected
compensation in lieu of participation pursuant to Paragraph 9.2 herein.

9.2 Omtion 2 — To Receive A Cash Bonus Consideration: In lieu of
participating in the Well Development and Operation in Subject
Drilling Unit under Paragraph 9.1 above, any Gas Owner or Claimant
named in Exhibit B 3 hereto who does not reach a voluntary
agreement with the Unit Operator may elect to accept. a cash bonus
considex'ation of $1.00 per net mineral acre owned by such person,
commencing upon entry of this Order and continuing annually until
commencement of production fx'om Subject Drilling Unit, and



thereafter a royalty of 1/8th of 8/8ths [twelve and one-half
percent (12.5%)) of the net. proceeds received by the Unit Operator
fox' the sale of the Coalbed Methane Gas produced from any Well
Development and Operation covered by this Order multiplied by that
person's Interest in Unit or proportional share of said production
(for purposes of this Order, net proceeds shall be actual proceeds
x'eceived less post-production costs incurred downstream of the
wellhead, including, hut not limited to, gathering, compression,
treating, transportation and marketing costs, whether performed by
Unit Operator or a third person] as fair, reasonable and equitable
compensation to be paid to said Gas Owner or Claimant. The
initial cash bonus shall become due and owing when so elected and
shall he tendered, paid or escrowed within one hundx'ed twenty
(129) days of recording of this Order. Thereafter, annual cash
honuses, if any, shall become due and owing on. each anniversaxy of
the date of recording of this order in the event production from
Subject Drilling Unit has not theretofore commenced, and once due,
shall he tendered, paid or escrowed within sixty (60) days of said
anniversary date. Once the initial cash bonus and the annual cash
bonuses, if any, are so paid or escrowed, subject to a final legal
determination of ownership, said payment(s) shall be satisfaction

full for the right, interests, and claims of such electing
person in and to the Gas produced from Subject Formation in the
Subject Lands, except, however, for the 1/8th royalties due
hereunder.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.2, when so made, shall he satisfaction
in full fox the right, intexests, and claims of such electing
person in any Well Development and Operation covered hereby and
such electing person shall be deemed to and hereby does lease and
assign, itS right, interests, and claims in and to the Gas
px'odueed fxom Subject Formation in the Subject Drilling Unit to
the Applicant.

9.3. Ontion 3 — To Share In The Well Development And Oneration As A
Non-Participatina Person On A Carried Basis And To Receive
Consideration In Lieu Of Cash: In lieu of participating in the
fA.11 Development and Operation in Subject Drilling Unit. under

.Paragraph 9.1 above and in lieu of receiving a Cash Bonus
Consideration under Paragraph 9.2 above, any Gas Owner or Claimant
named in Exhibit 8-3 hereto who does not. reach a voluntary
agxeement with the Unit Operator may elect to share in the Well
9evelopment and Operation of Subject Drilling Unit on a carried
basis (as a "Carried Well Operator"] so that the proportionate
part, of the Completed-for-Production Cost hereby allocable to such
Carried Well Operator's interest. is charged against such Carried
Sell Operator's share of production from Subject Drilling Unit.
Such Carried Well Operator's rights, interests, and claims in and
to the Gas in Subject Drilling Unit shall be deemed and hereby are
assigned to the Applicant until the proceeds from the sale of such
Carried Well, Operator's share of production from Subject Drilling
Unit (exclusive of any royalty, excess or overriding royalty, or



othex non-operating or non cosh-bearing burden reserved in any
lease, assignment thereof or agreement relating thereto covering
such interest) equals three hundred percent (300%) for a leased
interest or two hundred percent (200%) for an unleased interest
{whichever is applicable) of such Carried Well Operator's share of
the Completed-for-Production Cost, allocable to the interest of
such Carried Well Operator. When the Applicant recoups and
recovers from' such Carried Well Operator's assigned interest the
amounts provided for above, then, the assigned interest, of such
Carried Mell Operator shall automatically revert back to such
Carried Mell Operator, and from and after such reversion, such
Carried Mell Operatox shall be treated as if it had participated
initially under Paragraph 9.1 above; and thereafter, such
participating person shall be charged with and shall pay his
pzopoxtienate paxt, of all further costs of such Well Development
aed Operation.

Subject te a final legal determination of ownership, the election
made under this Paragraph 9.3, when so made, shall be sati, sfaction
in. full for the rights, interests, and claims of such electing
person in any Well Development and Operation covered hereby and
such electi. ng pexson shall be deemed to have and hereby does
assign its rights, interests, and claims in and to the Gas
produced from Subject Formation in the Subject Drilling Unit to
the Applicant for the period of time during which its interest is
carried as above provided priox' to its reversion back to such
electing person.

10. Failuxe to Properlv Elect: In the event a pexson named in Exhibit
8-3 hereto deee not. reach a voluntary agxeement with the Unit Operator and
fails to eXeet within the time, in the manner and in accordance with the terms
of this Order, one of the alternatives set forth in Paragraph 9 above for
which his j~nterest cyxalifies, then such person shall be deemed to have elected
not to participate in the proposed Well Development and Operation in Subject
Drilling Unit and shall be deemed, subject, to a final legal determination of
ownership, to have elected to accept. as satisfaction in full for such person' s
right, intex'ests, amd claims in and to the Gas the consideration provided in
Paragraph 9.2 above for which its interest qualifies and shall be deemed to
have leased and/or assigned his right, interests, and claims in and to the Gas
produced fx'em subject Fex'mation in the subject, Drilling Unit to the Applicant.

Persons whe fail te px'operly elect shall be deemed, subject to a final legal
determination of ownershi p, to have accepted the compensation and terms set
forth herein at Paragxaph 9.2 in satisfaction in full for the right,
interests, and cia'ims 'of such person in and to the Gas produced fxom the
Subject FeSmation um4erlying Subject Lands.

11. Default Sv Participatina Person: In the event a pexson named in
Exhibit 8-3 elects to .participate under Paragraph 9.1, but fails ox refuses to
pay, to secure the payment or to make an arrangeme~t. with the Unit Operator
for the pay'meat ef such person's proportionate part. of the Completed-for-
Productiae Ceet as set forth herein, all within the time and in the manner as
prescribed in th'is Order, then such person shall be deemed to have withdrawn
his election tm pax'ticipate and shall be deemed to have elected to accept as
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satisfaction in full fo'r such person's right, interest, and claims in and to
the Gas the consideration provided in Paragraph 9.2 above for which his
interest qualifies depending on the excess burdens attached to such interest.
Whereupon, any cash bonus consideration due as a result of such deemed
election shall he tendered, paid or escrowed by Unit Operator within one
hundred twenty (120) days after the last day on which such defaulting person
under this Order should have paid his proportionate part of such cost. or
should have made satisfactory arrangements for the payment. thereof. When such
cash bonus consideration is paid or escrcwed, it shall be satisfaction in full
for the right, intereits, and claims of such person in and to the Gas
underlying Subject Drilling Unit in the Subject Lands covered hereby, except,
however, for any royalties which would become due pursuant to Paragraph 9.2
hereof.

12. Assianment of Interest: In the event a person named in Exhibit B-
3 is unable to reach a voluntary agreement to share in the Well Development
and Operation contemplated by this Order at a rate of payment agreed to
mutually by said Owaer or Claimant and the Unit Operator, and such person
elects or fails to elect to do other than participate under Paragraph 9.1
above in the Mell Development and Operation in Subject. Formations in Subject
Drilling Unit, then subject to a final legal determination of ownership, such
person shall be deemed to have and shall have assigned unto Applicant such
person's right, interests, and claims in and to said well, and other share in
production to which such person may be entitled by reason of any election or
deemed election hereunder in accordance with the provisions of this Order
governing said election.

13. Unit Onerator for Operator): Pocahontas Gas Partnership be and
hereby is designated as Unit Operator authorized to drill and operate the
Coalbed Nethane Mell in Subject Formation in Subject Drilling Unit, all
subject te the permit provisions contained in Va. Code $$ 45.1-361.27 et seq. ;
$5 4 VAC 25-150 et ~se .) Gas and Oil Regulat, ions; S$ 4 VAC 25-160 et ~se ~

Virginia Gas and Oil Board Regulationsp the Oakwood Coalbed Gas Field I Order
OGCB 3-90, all as amended from time to time, and all elections required by
this Order shall be communicated to Unit Operator in writing at the address
shown below:

Pocahontas Gas Partnership
P. O. Box 947
Bluefield„ VA 24605
Phone: (540) 988-1016
Fax: (540) 988-1055
Attn: Leslie K. Arrington

14. Commencement of Operations: Unit Operator proposes to drill Well
CBN-PGP~48 pursuant to Permit, Number 4407-02 issued on December 8, 1999 by
the Department ef Nines, Ninerals and Energy, Division of Gas and Oil. Unit
Operator shall commence or cause to be commenced operations for the drilling
ef Mell CBN-PGP-Q48 within seven hundred and thirty (730) days of the date of
this Order, and Shall prosecute operations of same with due diligence. If the
Unit Operator shall not have so commenced and/or prosecuted, then, except for
any cash sums then payable hereunder, and unless sooner terminated by the
Beard, this Order shall terminate at 12:00 p. m. on the date on which said well
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is permanently abandoned and plugged.

15. Operator's Rien: Unit Operator, in addition to the other rights
afforded hereunder, shall have a lien and a right of set off on the Gas
estates, xights, and interests owned by any person subject hereto who elects
to participate under Paragraph 9.1 in the Subject Dxilling Unit to the extent
that costs incurx'ed in the drilling or operation on the Subject Drilling Unit
are chargeahle against such person's interest. Such liens and right of set
off shall be separable as to each separate person and shall remain liens until
the Unit Operator drilling or operating any well covered hereby has been paid
the full amounts due under the terms of this Order.

16. Escrow Provisions'

The Unit Operator represented to the Board that there are unknown
or unlocatable Claimants in Tracts 3 and 4 of Subject Drilling Unit whose
paymeats are subject to the provisions -of Paragraph 16.1 hereof, and there are
also conflicting Claimants in said tracts whose payments are subject to the
provisions ef Paragraph 16.2 hereof. Therefore, by this Order, the Board
instructs the Escrow Agent named herein or any successor named by the Boax'd to
establish an interest-bearing escrow account for Tracts 3 and 4 of Subject
Drilling Unit (herein "Escrow Agent" ) and to receive and account to the Board
pursuant to its agreement for funds hereafter described in Paragraphs 16.1 and
16.2.

First Union National Bank
Corporate Trust PA1328
123 South Broad Street
Philadelphia, PA 19109-1199
Telephone: (888) 396-0853 or(215} 985-3485
Attention: Corpoxate Trust Don Ballinghoff

16.1. Escrow Provisions For Unknown or Unlocatable Persons: If any
payment of bonus, royalty payment or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be located or is unknown, then' such cash bonus,
royalty payment, or other payment shall not be commingled with any
funds of the Unit Operator and, pursuant to Va. Code 5 45.1-
361.21 AD, said sums shall be deposited by the Unit Operator into
the Escrow Account, commencing within one hundred twenty (120)
days of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of a report
format approved by the Inspector, by a date which is no later than
sixty (60) days after the last day of the month being reported
and/or for which funds are being deposited. Such funds shall be
held for the exclusive use of, and sole benefit of the person
entitled thereto until such funds can be paid to such person(s) or
until the Escrow Agent relinquishes such funds as required by law
or pursuant to Order of the Board in accordance with Va. Code 5
45.1-361.21.D.



2 Escrow Provisions For Conflicting Claimants: If any payment of
bonus, royalty payment, proceeds in excess of ongoing operational
expenses, er other payment due and owing under this Order cannot
be made because the person entitled thereto cannot be made certain
due te conflicting claims of ownership and/or a defect or cloud on
the title, then such cash bonus, royalty payment, proceeds in
excess ef ongoing operational expenses, or other payment, together
with Participating Operator's Proportionate Costs paid to Unit
Operator pursuant to Paragraph 9.1 hereof, if any, (1) shall not
be commingled with any funds of the Unit Operator; and (2) shall,
pursuant to Va. Code 5$ 45 F 1-361.22.A. 2, 45.1-361.22.A. 3 and 45.1-
361.22.A. 4, be deposited by the Operator into the Escro~ Account
within one, hundred twenty (120) days of recording of this Order,
and continuing thereafter on a monthly basis with each deposit to
be made, by use of a report format approved by the Inspector, by a
'date which is no later than sixty (60) days after the last day of
the month being reported and/or for which funds are subject to
deposit. Such funds shall be held for the exclusive use of, and
sole benefit of, the person entitled thereto until such funds can
be paid to such person(s) or until the Escrow Agent relinquishes
such funds as required by law or pursuant to Order of the Board.

17. Special Findings: The Board specifically and specially finds:

17.1. Pocahontas Gas Partnership is a Virginia general partnership
composed of Consolidation Coal Company and CONOCO Inc. Applicant is
duly authorised and qualified to transact business in the
Commonwealth of Virginia;

17.2. Pecahentas Gas Partnership is an operator in the Commonwealth of
Virginia and has satisfied the Board's requirements for operations in
Virginian

17.3. Pocahontas Gas Partnership, claims ownership of gas leases,
Coalbed Methane Gas leases, and/or coal leases representing 91.8625
percent of the oil and gas interests/claims and 100 percent of the
coal interests/claims in Subject Drilling Unit, and Pocahontas Gas
Partnership claims the right to explore for, develop and produce
Coalbed Methane Gas from Subj'ect Formations in Oakwood Unit Number Q-
48 in Buchanan County, Virginia, which Subject Lands are more
particularly described in Exhibit "A";

17.4. The estimated' total production from Subject Drilling Unit is 125
to 550 NNCF. The estimated amount of reserves from the Subject
Drilling Unit is 125 to 550 NMCF;

17.5. Set forth in Exhibit- B-3 is the name and last known address of
each Owner or Claimant identified by the Unit. Operator as having or
claiming an interest in the Coalbed Methane Gas in Subject. Formation
in Subject Drilling Unit .underlying and comprised of Subject Lands,
who has not, in writing, leased to the Applicant or the Unit Operator
or agreed to -voluntarily pool his interests/claims in Subject
Drilling Unit, for its development. The interests/claims of the



Respondents listed in Exhibit B-3 comprise 8.1375 percent of the oil
and gas interests/claims and 0 percent of the coal interests/claims
in Subject Drilling Unity

17.6. Applicant's evidence established . that the fair, reasonable and
equitable compensation to be paid to any person in lieu of the right,
to participate in any well covered hereby are those options provided
in Paragraph 9 above)

17.7. The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person listed
and named in. Exhibit B-3 hereto the opportunity to recover or
receive, without unnecessary expense, such person's just and fair
share of the production from Subject Drilling Unit. The granting of
the Application and relief requested therein will ensure to the
extent possible the greatest ultimate recovery of coalbed methane
gas, prevent or assist in preventing the various types of waste
prohibited by statute and protect or assist - in protecting the
eerrelative rights of all persons in the subject common sources of
supply ia the Subject. Lands. Therefore, the Board is entering an
Order granting the relief herein set forth.

18. -Mailincr Of Order And Filing Of Affidavit: Applicant or its
Attorney shall file an affidavit. with the Secretary of the Board within sixty
(60) days after the date of recording of this Order stating that a true and
correct copy ef said Order was mailed within seven (7) days from the date of
its receipt to each known and locatable Respondent, if any, named in Exhibit
B-3 pooled by this Order and to each Respondent named in Exhibit E whose
claims are subject to the escrow requirements of this Order.

19. Availabilitv. of Unit Records: The Director shall provide all
persons not subject to a lease with reasonable access to all records for
Subject Drilling Unit which are submitted by the Unit Operator . to said
Director and/ez his Inspector(s).

20. Conclusion: Therefore, the requested relief and all terms and
provisions set forth above be and hereby are granted and IT IS SO ORDERED.

21. Aaaeals: Appeals of this Order are governed by the provisions of
Va. Code $ 45.1 361.9 which provides that any order or decision of the Board
may be appealed to the appropriate circuit court.

22. Effective Date: This Order shall be effective on the date of its
execution.

DOKE AND EXECUTED this o4 day of Nay, 2000, by a majority of the
Virginia Gas and Oil Board.

Chairman, By R. My6pler

10



~ggy 50S I'ECt 135

DONE ANQ PERFORMED this 2l day of May, 2000, by Order of this Board.

B. R. Wilson
Principal Executive to the Staff
Virginia Gas and 'Oil Board

STATE QF VIRGINIA )
COUNTY QF WXSE )

Acknowledged on .this WM day of May, 2000, personally before me a
notary public in and for the Commonwealth of Virginia, appeared Benny Wampler,
being duly sworn did depose and say that, he is Chairman of the Virginia Gas
and Oil Board, that he executed the same and was authorized to do so.

Susan G. Garrett
Notary Public

My commission expires July 31, 2002

STATE OF VXRGINXA )
COUNTY OF WASHINGTON )

Acknowledged on this ,4 day of May, 2000, personally before me a
notary public in and for the Commonwealth of Virginia, appeared 8. R. Wilson,
being duly sworn did depose and' say that he is Principal Executive to the
Staff of the Virginia Gas and Oil Board, that he executed the same and was
authorized te do so.

Notary Public

My commission expires September 30, 2001

11



/l
N 335,250.37

+i/

!,, &

PROPERTY LINES SHOWN WERE TsKEN FROM MAPS
PttOViOED BV CONSDL i . RND WERE NOY SDRVEPII Pgggl

/
E 1,032,230.88M: .~~~ 80 ACRE

I

I

1A

0 -r i, I

CBM —
PgP

—048
y I

I /X

I

I

2B I
/

I

3

/--- /
i

oO

/

//'/

I

/

/

/

/

0

i' i'
i

I

N 333,378.44
E 1,034,030.13

I

/

~~~I
//

I Q Il

EXHIBIT A

OAKWOOD FIELD UN I T Q-48
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Licensed Pro-Fessional Engineer or Licensed Land SurDveyor. .



POCAHONTAS GAS PARTNERSHIP
UNtT Q-48

Tract identifications

G. W. St Clair Heirs - Coal, Oil & Gas
Coal Lessees

Reserve Coal Properties - Coal Below 250' Above P3 Seam Leased
Jewell Ridge Coal Corp. - Jawbone and Tiller Seams
Jewell Ridge Coal Corp. - Surface
37,41 acres 46.7625%

Oavid Horton, et ux- Surface
Jewell Ridge Coal Corp. - Surface

Hurt-McGuire Trust - Coal, Oil 8 Gas
Coal Lessees

Reserve Coal Properties - Below drainage coal-Lessee
Jewell Ridge Coal Corp. - Jawbone and Tiller Seams
Pocahontas Gas Partnership - CBM Leased
29.57 acres 36.9625%

Edna Ingold, et al - Surface
B. B. Cole Heirs - Surface

Hurt-McGuire Trust - Coal, "/2 Oil 8 Gas
Coa! Lessees
Reserve Coal Properties - Below drainage coal Lessee
Jewell Ridge Coal Corp. - Jawbone and Tiller Seams
Pocahontas Gas Partnership - /2 Oil 8 Gas 8 Gas Lessee
Pocahontas Gas Partnership - CBM Lessee
Lillie B. Osborne, et al - Surface, N Oil 8 Gas
4.60 acres 5.7500%

Hurt-McGuire Trust - Coal, /2 Oil 8 Gas
Coal Lessees

Reserve Coal Properties - Below drainage coal Lessee
Jewell Ridge Coal Corp. - Jawbone and Tiller Seams
James O. 8 Margaret McNeil Heirs - /2 Oil & Gas
Pocahontas Gas Partnership - CBM Leased
8.42 acres 10.5250%

Lillie B. Osborne, et al - Surface
Edward Cantrell, et al - Surface
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Exhibit B-3

Unit Q&8
Docket No. VGOB-00-0418-0790

List of Unleased Owners/Claimants

Net Acres
in Unit

Interest in

Unit

II. OIL & GAS FEE OWNERSHIP

TRACT C3 - 4 60 acres

(1) Lillie B. Osborne et al. 2.30 acres
1/2 of 4.60 acres

2.87500'/o

(a) Joseph Paul Horn

HC 66, Box 323A
Jewell Ridge, VA

0.329 acres
1/7 of 2.30 acres

0 41071%

(b) Lilly Belle Osborne
Address unknown

0.329 acres
1/7 of 2.30 acres

0.41071%

(c) Roy Rogers Horn

Address unknown

0.329 acres
1/7 of 2.30 acres

0.41071%

(d) Shelby Jean Reynolds
Address unknown

0.329 acres
1/7 of 2.30 acres

0.41071%

(e) Willie Mae Mutter

Address unknown

0.329 acres
1/7 of 2.30 acres

0.41071%

(f) William Ray Horn

Address unknown

0.329 acres
1/7 of 2.30 acres

0 41071o/

(g) Thelma Marie Underwood

Address unknown

0.329 acres
1/7 of 2.30 acres

0.41071%

TRACT f/4 - 8 42 acres

(a) James O. & Margaret McNeil Heirs,
Devisees, Successors or Assigns
Address unknown

4.21 acres
1/2 of 8.42 acres

5 26250%
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Exhibit E
Unit Q-48

Docket No. VGOB-00-041 8-0790
List of Conflicting Owners/Claimants

Net Acres
in Unit

Interest in

Unit

TRACT ¹3 - 4.80 acres

COAL FEE OWNERSHIP

(1) Hurt-McGuire Land Trust
c/o Charles Green
1805 1/2 Jefferson Avenue

Bluefield, WV 24701

2.30 acres
1/2 of 4.60 acres

2.87500%

OIL & GAS FEE OWNERSHIP

(1) Lillie B. Osborne et al. 2.30 acres
1/2 of4.60acres

2.87500%

(a) Joseph Paul Horn

HC 66, Box 323A
Jewell Ridge, VA

(b) Lilly Belle Osborne
Address unknown

0.329 acres
1/7 of 2.30 acres

0.329 acres
1/7 of 2.30 acres

0.41071%

0.41071%

(c) Roy Rogers Horn

Address unknown
0.329 acres

1/7 of 2.30 acres
0 41071%

(d) Shelby Jean Reynolds
Address unknown

0.329 acres
1/7 of 2.30 acres

0.41071%

(e) Willie Mae Mutter

Address unknown
0.329 acres

1/7 of 2.30 acres
0 41071%

(f) William Ray Horn

Address unknown
0.329 acres

1/7 of 2.30 acres
0.41071%

(g) Thelma Marie Underwood
Address unknown

0.329 acres
1/7 of 2.30 acres

0.41071%

TRACT ¹4- 8.42 acres

COAL FEE OWNERSHIP

(1) Hurt-McGuire Land Trust
c/o Charles Green
1805 1/2 Jefferson Avenue
Bluefield, WV 24701

4.21 acres
1/2 of 8.42 acres

5.26250%

OIL & GAS FEE OWNERSHIP

(b) James O. 8 Margaret McNeii Heirs,
Devisees, Successors or Assigns
Address unknown

4.21 acres
1/2 of 8.42 acres

5.26250%

VIRGINIA: In the Cler 's OKce of th
was this day presented in fPpe )foresaid

Deed Book No~L La+Page go. t' I
R this date to;~~

ounty. The foregoing instrument
ficate of acknowlygm~~ryexed,

I es M. Bevins, Ir., Clerk
Deputy Clerk
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